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• Reading Board and audit committee minutes.

• Using analytical procedures to identify any unusual or unexpected relationships.

We communicated identified fraud risks throughout the audit team and remained alert to any indications of 
fraud throughout the audit.

As required by auditing standards, and taking into account possible pressures to meet loan covenants, we 
perform procedures to address the risk of management override of controls and the risk of fraudulent 
revenue recognition, in particular the risk that income from tuition fees is recorded in the wrong period and 
the risk that College's management may be in a position to make inappropriate accounting entries, and the 
risk of bias in accounting estimates and judgements such as pension assumptions.

We did not identify any additional fraud risks.

In determining the audit procedures we took into account the results of our evaluation and testing of the 

operating effectiveness of some of the College-wide fraud risk management controls

We also performed procedures including:

• Identifying journal entries to test based on risk criteria and comparing the identified entries to supporting 
documentation. These included those posted to unusual accounts.

Identifying and responding to risks of material misstatement due to non-compliance with laws and regulations

We identified areas of laws and regulations that could reasonably be expected to have a material effect on 
the financial statements from our general commercial and sector experience, and through discussion with the 
Corporation and other management (as required by auditing standards), and discussed with the Corporation 
and other management the policies and procedures regarding compliance with laws and regulations.

As the College is regulated, our assessment of risks involved gaining an understanding of the control 
environment including the entity's procedures for complying with regulatory requirements.

We communicated identified laws and regulations throughout our team and remained alert to any indications 

of non-compliance throughout the audit.

The potential effect of these laws and regulations on the financial statements varies considerably.

The College is subject to laws and regulations that directly affect the financial statements including financial 
reporting legislation, taxation legislation, pensions legislation and specific disclosures required by higher 
education legislation and regulation/ post-16 education and skills legislation and regulation, charities 
legislation and related legislation and we assessed the extent of compliance with these laws and regulations 
as part of our procedures on the related financial statement items.

Whilst the College is subject to many other laws and regulations, we did not identify any others where the 
consequences of non-compliance alone could have a material effect on amounts or disclosures in the financial 
statements.

Context of the ability of the audit to detect fraud or breaches of law or regulation 

Owing to the inherent limitations of an audit, there is an unavoidable risk that we may not have detected some 

material misstatements in the financial statements, even though we have properly planned and performed our audit 

in accordance with auditing standards. For example, the further removed non-compliance with laws and regulations 

is from the events and transactions reflected in the financial statements, the less likely the inherently limited 

procedures required by auditing standards would identify it. 

In addition, as with any audit, there remained a higher risk of non-detection of fraud, as these may involve collusion, 

forgery, intentional omissions, misrepresentations, or the override of internal controls. Our audit procedures are 

designed to detect material misstatement. We are not responsible for preventing non-compliance or fraud and 

cannot be expected to detect non-compliance with all laws and regulations. 
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• funds provided by the Office for Students, UK Research and Innovation (including Research England), the

Education and Skills Funding Agency and the Department for Education have been applied in accordance with

the relevant terms and conditions; and

• the financial statements meet the requirements of the Accounts Direction dated 25 October 2019 issued by

the Office for Students

THE PURPOSE OF OUR AUDIT WORK AND TO WHOM WE OWE OUR RESPONSIBILITIES 

This report is made solely to the Corporation and Article 22 of the of the College's Articles of Government. Our audit 

work has been undertaken so that we might state to the Corporation those matters we are required to state to them 

in an auditor's report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume 

responsibility to anyone other than the College and the Corporation for our audit work, for this report, or for the 

opinions we have formed. 

Mark Dawson 

for and on behalf of KPMG LLP, Statutory Auditor 

Chartered Accountants 

One Snowhill 

Snow Hill Queensway 

Birmingham 

B4 6GH 

22 October 2024
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engagement is substantially lower than the assurance that would have been obtained had a reasonable assurance 

engagement been performed. Accordingly, we do not express a positive opinion. 

Our engagement includes examination, on a test basis, of evidence relevant to the regularity and propriety of the 

College's income and expenditure. 

The work undertaken to draw our conclusion included: 

Documenting the framework of authorities which govern the activities of the College; 

Undertaking a risk assessment based on our understanding of the general control environment 

and any weaknesses in internal controls identified by our audit of the financial statements; 

Reviewing the self-assessment questionnaire which supports the representations included in the 

Chair of Governors and Accounting Officer's statement on regularity, propriety and compliance 

with the framework of authorities; 

Testing transactions with related parties; 

Confirming through enquiry and sample testing that the College has complied with its 

procurement policies and that these policies comply with delegated authorities; and 

Reviewing any evidence of impropriety resulting from our work and determining whether it was 

significant enough to be referred to in our regularity report. 

This list is not exhaustive and we performed additional procedures designed to provide us with sufficient appropriate 

evidence to express a limited assurance conclusion on regularity consistent with the requirements of the Post-16 

Audit Code of Practice 2021-2022 (revised) {September 2022). 

This engagement to report on regularity and propriety is separate from the audit of the annual financial statements 

of Strode College and the report here relates only to the matters specified and does not extend to Strode College's 

annual financial statements taken as a whole. 

As set out in our audit report on those financial statements, that audit report is made solely to the Corporation of 

Strode College in accordance Article 22 of the College's Articles of Governance. The audit work has been undertaken 

so that we might state to the Corporation of Strode College those matters we are required to state to the Corporation 

in an auditor's report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume 

responsibility to anyone other than Strode College and the Corporation of Strode College for that audit work, for the 

audit report, or for the opinions we have formed in respect of that audit. 

Basis for qualified conclusion 

As noted in the Statement of Regularity, Propriety and Compliance, instances of non- compliance with the ESFA 

funding rules were identified during the year. In April 2023, following an investigation, the ESFA concluded that its 

funding rules were not met in full in respect of the College's subcontracted delivery of its traineeship provision and, 

consequently, the associated funding of £5. 76m would be recovered by the ESFA. This funding clawback has been 

recognised as a short term liability within the financial statements. 

Qualified Conclusion 

In the course of our work, except for the effect of the matter described in the basis for qualified conclusion 

section of our report, nothing has come to our attention which suggests that in all material respects the 

expenditure disbursed and income received by the College during the period 1st August 2021 to 31st July 2022, as 

recorded in these financial statements, have not been applied to purposes intended by Parliament and the 

financial transactions do not conform to the authorities which govern them. 
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Chartered Accountants 

One Snowhill 

Snowhill Queensway 

Birmingham 
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22 October 2024
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